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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to its 
accuracy or completeness and expressly disclaim any liability whatsoever for any loss howsoever 
arising from or in reliance upon the whole or any part of the contents of this announcement. 
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VOLUNTARY ANNOUNCEMENT 
BUSINESS UPDATE 

 
This announcement is made by Sinopharm Tech Holdings Limited (the “Company”, together 
with its subsidiaries, the “Group”) on a voluntary basis to keep the shareholders and 
potential investors of the Company informed of the latest business development of the Group. 
 
The board of directors (the “Board”) is pleased to announce that the Company has, through 
its wholly-owned subsidiary, Shenzhen Guoke Anti-Counterfeit Technology Company 
Limited* (深圳國科防偽科技有限公司) (“Guoke”) entered into a purchase order contract 
(the “Purchase Order Contract”) with Tianjin Richpeace AI Co., Limited. (“Tianjin 
Richpeace”). Pursuant to the Purchase Order Contract, Guoke will order ten fully automated 
production lines for medical disposable masks from Tianjin Richpeace for a total price of 
RMB 4,600,000. 
 
Guoke will inject six of the production lines into the JV Company in the form of capital 
injection to Shandong Deji Medical Goods Company Limited* (山東德吉醫療用品有限公

司) (the "JV Company") (For details, please refer to the announcement of the formation of 
JV Company issued by the Company dated 18 February 2020). Under the premise of jointly 
operating the JV Company, the Company and the JV Company make full use of high-end 
core production equipments to generate revenue. The Company plans to use the remaining 
four of the production lines to establish its own production facility in Hong Kong. The 
Company is actively looking for a clean room to use. At the same time, it seeks the assistance 
from the Hong Kong Productivity Council and the Hong Kong Science Park on training, 
technical support and other related assistance for the establishment of infrastructure and clean 
room for this local mask production project. 
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The fully automated production line of medical disposable masks purchased by Guoke is a 
high-end fully automatic equipment with a production capacity of 100 pieces per minute. By 
deploying the equipment in the JV Company’s facility, Guoke will assist the Company in 
forming its layout of high-end production facilities. The use of the new equipment will enable 
the JV Company to effectively achieve high production efficiency in the short term, increase 
production capacity, reduce costs, facilitate operations to reduce losses and stabilize 
production. The introduction of high-end equipment to the JV Company will raise the 
production quality of medical masks towards the intermediate and advanced levels. During 
the fight against the new coronavirus disease epidemic, the Company and Zhuhai Huafa 
Group Co., Ltd. have reached a stable medical material procurement and supply relationship. 
The investment in new equipment has laid a solid foundation for the JV Company and the 
Group to provide stable and high-quality medical mask supplies. In addition, with the smooth 
commcement and formal operation of the new equipment in the JV Company, it will also 
provide valuable reference for the Company's future expansion in areas such as personnel 
training, machine maintenance, cost control and other aspects. 
 
On 7 February 2020, Director – General of the World Health Organization stated that the 
world is facing a severe disruption of personal protective equipment such as masks, gloves, 
etc. The demand is up to 100 times the normal level and prices have soared up to 20 times. 
Data from the Central People’s Government News website shows that China is the world’s 
largest mask manufacturer and exporter, with a maximum production capacity of more than 
20 million pieces per day. In the beginning of February 2020, the recovery rate of mask 
production capacity had reached 60% and the daily output exceeded 10 million. However, 
with the rapid increase in the daily consumption of masks, a huge gap between supply and 
demand has been formed, which will ultimately harm the interests of consumers if the market 
becomes chaotic. Under such circumstances, it is particularly important for medical 
supplies-related industries to have their own production capacity. The increase in production 
capacity can effectively help alleviate the supply demand imbalance, and stabilize the 
medical and consumer markets for masks. 
 
The Board believes that entering into the Purchase Order Contract will enable the Group to 
successfully complete the capital injection into the JV Company and assist the JV Company 
to complete the production of medical masks with high efficiency and assurance on quality 
and quantity, which is also in line with the Group's future development plan. 

 
 

By order of the Board 
Sinopharm Tech Holdings Limited 

國藥科技股份有限公司 
CHAN Ting 

                                     Executive Director and Chief Executive Officer 
 
Hong Kong, 19 February 2020 
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As at the date of this announcement, the Board comprises Madam CHEUNG Kwai Lan, Mr. CHAN 
Ting as executive Directors, Mr. CHAN Tung Mei and Dr. CHENG Yanjie as non-executive Directors 
and Mr. LAU Fai Lawrence, Dr. LIU Ta-pei and Mr. CHAU Wai Wah Fred as independent 
non-executive Directors. 
 
This announcement, for which the Directors collectively and individually accept full responsibility, 
includes particulars given in compliance with the GEM Listing Rules for the purpose of giving 
information with regard to the Company. The Directors, having made all reasonable enquiries, 
confirm that, to the best of their knowledge and belief the information contained in this announcement 
is accurate and complete in all material respects and not misleading or deceptive and there are no 
other matters the omission of which would make any statement herein or this announcement 
misleading. 
 
This announcement will remain on the “Latest Company Announcements” page of the GEM website 
at www.hkgem.com for a minimum period of 7 days from the date of its publication and on the website 
of the Company at www.sinopharmtech.com.hk. 
 
* for identification purposes only 

http://www.sinopharmtech.com.hk/
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