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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited 
take no responsibility for the contents of this announcement, make no representation as to its 
accuracy or completeness and expressly disclaim any liability whatsoever for any loss 
howsoever arising from or in reliance upon the whole or any part of the contents of this 
announcement. 
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VOLUNTARY ANNOUNCEMENT 
IN RELATION TO A STRATEGIC COOPERATION FRAMEWORK 

AGREEMENT WITH SINOPHARM TRADITIONAL CHINESE 
MEDICINE CO. LTD AND ZHONG WEI HUA XIN FUND 

MANAGEMENT CO., LTD 
 
This announcement is made by Sinopharm Tech Holdings Limited (formerly known as China 
Vanguard You Champion Holdings Limited) (the “Company”, together with its subsidiaries, the 
“Group”) on a voluntary basis to keep the shareholders and potential investors informed of the 
latest business development of the Group. 
 
The board of directors (the “Board”) of the Company is pleased to announce that, as of the date 
of this announcement, the Company has signed a strategic cooperation framework agreement 
(the “Strategic Cooperation Framework Agreement”) with Sinopharm Traditional Chinese 
Medicine Co. Ltd (“Sino-TCM”) and Zhong Wei Hua Xin Fund Management Co., Ltd (中維華

信基金管理有限公司) (“ZWHX”). According to Strategic Cooperation Framework Agreement, 
the Group, Sino-TCM and ZWHX jointly plan to coordinate and strive for the transformation 
and upgrade of the outlets under the management of China National Tobacco Corporation (中國

煙草總公司) (“China Tobacco”) and Sino-TCM and its related companies, and the outlets in 
various industries (the “Targeted Outlets”) within three to five years. The above transformation 
and upgrade is aiming to create smart credit convenience service stores (智能信用便民服務店) 
in the provision of healthcare, welfare and convenience service to the community, among these, 
would include the functions such as accessible medical care, convenience store, self-service 
lottery sales, financial services via financial technology, smart logistics and other services (the 
“Smart Convenience Store Project”). The Strategic Cooperation Framework Agreement is a 
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five-year, non-exclusive strategic cooperation agreement. If definitive cooperation is required, 
definitive cooperation agreement will be separately entered into between the relevant authorized 
party(ies) and the relevant party(ies) under the Strategic Cooperation Framework Agreement.  
 
The development direction of the Smart Convenience Store Project also makes reference to the 
proposed China Tobacco business service platform(中國煙草商務服務平臺) (“China Tobacco 
Business Integrated Service Platform”) under the  “ “Internet Plus” Action Plan for the Tobacco 
Industry” (煙草行業「互聯網+」行動計劃 ) issued by the State Tobacco Monopoly 
Administration(國家煙草專賣局) in 2017.  
 
METHOD OF COOPERATION 
 
1. The three parties may jointly establish a new project company or restructure relevant 

participating company(ies). Details will be separately discussed accordingly. 
2. The implementation will be jointly responsible by an institution designated by ZWHX, and 

the Group, which is designated by Sino-TCM. 
  
MAIN RESPONSIBILITIES OF THE PARTIES TO STRATEGIC COOPERATION 
FRAMEWORK AGREEMENT 
 
Main duties of ZWHX 
 

(i)   Provide support to build an online and offline integrated platforms for the transformation 
and upgrade of the outlets under the management of China Tobacco and Sino-TCM and 
its related companies; 

(ii) Provide financing arrangement for the equipment of the Smart Convenience Store Project, 
including but not limited to equipment leasing, to the outlets under the management of 
China Tobacco under China Tobacco Business Integrated Services Platform; and  

(iii) Coordinate with the provincial and municipal commercial entities of China Tobacco and 
financial institutions to implement the trial run on their outlets, and exploring the 
possibility of promoting the online and offline model under China Tobacco Business 
Integrated Service Platform to other industries. 

 
Main duties of the Company and Sino-TCM 
 

(i)   Provide business and cooperation resources; 
(ii) Introduce international healthcare products from overseas to the offline channels under 

the “China Tobacco Business Integrated Service Platform”; 
(iii) Responsible for the lottery and comprehensive healthcare business solutions under the 

non-tobacco services of the China Tobacco Business Integrated Service Platform; and 
(iv) Responsible for the operation and maintenance during the implementation under the 

China Tobacco Business Integrated Service Platform. 
 
At the same time, three parties intend to establish joint ventures or mutually invest in their 
respective relevant companies in the comprehensive healthcare projects. The specific details will 
be determined separately. 



- 3 - 

 
To the best of the directors’ knowledge, information and belief having made all reasonable 
enquiries, ZWHX is a third party independent of and not connected with the Company and its 
core connected person (as defined in the Rules Governing the Listing of Securities on GEM of 
The Stock Exchange of Hong Kong Limited (the “GEM Listing Rules”)). 
 
As at the date of this announcement, Sino-TCM wholly owned 100% of the equity interest in 
Sinopharm Traditional Chinese Medicine Overseas Holdings Limited (which held 15.82% of the 
Company's equity interest), who is a substantial shareholder of the Company. In accordance with 
the GEM Listing Rules, Sino-TCM is a connected person of the Company. The terms of 
cooperation contemplated under the Strategic Cooperation Framework Agreement does not 
constitute a connected transaction of the Company. 
 
The Board considers that the Strategic Cooperation Framework Agreement was entered into in 
the ordinary course of business of the Company and on normal commercial terms after arm’s 
length negotiation. 
 
REASONS AND BENEFITS OF SIGNING THE STRATEGIC COOPERATION 
FRAMEWORK AGREEMENT 
 
Since 2015, the Chinese government has actively promoted the “Internet Plus” initiative, 
pointing out to deeply integrate with various fields of the economy and society by utilizing the 
result of innovation in Internet technology, advocating the technological advancement, efficiency 
improvement and organizational reform, and to enhance the innovation and productivity of the 
traditional economy. By 2019, Government Report (2019 年中國政府工作報告) by the Chinese 
government pointed out: “It supports the development of new modes of business development, 
promotes the healthy growth of the platform economics and the sharing economics, and 
catalyzing the development of “Internet Plus” in various industries. The “Internet Plus” 
technologies and solutions have been rapidly growing in different industries in the past few 
years.” 
 
In the Chinese tobacco industry, the State Tobacco Monopoly Administration(國家煙草專賣局) 
also issued the “Notice of the “Internet Plus” Action Plan for the Tobacco Industry” (煙草行業

「互聯網+」行動計劃的通知) in 2017 to specify the establishment of the three major 
application platforms such as an “Internet Plus” based business service platform, smart logistics 
platform and industry financing platform, promoting the integration of tobacco industry with 
Internet technology in an orderly manner. According to State Tobacco Monopoly Administration, 
there are currently over 5.2 million tobacco retail stores in China. 
 
The Board believes that with the Group's extensive experience in the “Internet Plus” industry and 
with the existing strategic partners, if the Group can successfully participate in transformation 
and upgrade of the Targeted Outlets via Smart Convenience Store Project, there will be a huge 
potential market for the Group’s lottery and “Internet Plus Health” business in the foreseeable 
future. 
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ABOUT THE GROUP 
 
The Group mainly provides lottery and “Internet Plus” solutions. With the advantage of an 
excellent R&D team and abundant industry experience, the Group has been applying the relevant 
“Internet Plus” solutions into multiple market segments, including public security, government 
affairs, leasing, health and lottery. The Group also has the advantage of covering the lottery 
business, providing comprehensive solutions to the lottery industry in a number of provinces and 
cities in the PRC. Meanwhile, the Group is also the priority strategic partner of Tencent Cloud 
Computing (Beijing) Company Limited (“Tencent Cloud”) on a nationwide basis in four specific 
market segments, namely government affairs, public security, health and lottery. The Group has 
signed business cooperation agreement with Shenzhen branch of China UnionPay (中國銀聯股

份有限公司深圳分公司) on nationwide authorization on the “Mobile QuickPass” (“雲閃付”) 
platform. 
 
ABOUT SINO-TCM 
 
Established in October 2000, Sino-TCM takes a leading role in the comprehensive healthcare 
and in pharmaceutical industry. Sino-TCM is a member of China Traditional National Chinese 
Medicine Co., Ltd, taking the development of Chinese medicine as its mission, taking the 
construction of medicinal and foodstuff bases in the Pure Land Resources Zone as the forerunner, 
taking the lead in scientific research and development as the support, taking the inheritance and 
innovation of Chinese medicine culture as the concept, taking the integration of healthcare 
industry as the development direction, practicing the national “Belt and Road Initiative” strategy 
and building a comprehensive healthcare industry business chain through “green, organic, 
healthy and high-end” as the core concept. Sino-TCM actively responded to the national call and 
fulfilled its social responsibilities. In accordance with Sino-TCM’s deployment, Sino-TCM took 
advantage of the pharmaceutical and healthcare industry to build a comprehensive healthcare 
industry business chain to promote the implementation of the national “healthy China” strategy. 
 
ABOUT ZWHX 
 
ZWHX is formed by Zhong Wei Capital Holdings Co., Ltd (中維資本控股股份有限公司), 
Inner Mongolia Transportation Investment (Group) Co., Ltd (內蒙古交通投資（集團）有限責

任公司), Shenzhen United Financial Holdings Co., Ltd (深圳聯合金融控股有限公司) and 
others. Among them, Zhong Wei Capital Holdings Co., Ltd. is an indirect wholly-owned 
company of China National Tobacco Corporation (中國煙草總公司). ZWHX is a state-owned 
large-scale fund management company specializing in fund management and investment. It has 
extensive coverage on emerging key industries that are related to society and people's livelihood, 
and actively promotes industry advancement and economic transformation in China. 
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GENERAL 
 
The Board wishes to emphasize that the Strategic Cooperation Framework Agreement merely 
provides a framework of cooperation between the Company, Sino-TCM and ZWHX. The terms 
of cooperation contemplated under the Strategic Cooperation Framework Agreement are subject 
to the terms of any definitive agreements which the Company, Sino-TCM and ZWHX may 
subsequently enter into from time to time. As at the date of this announcement, the Company, 
Sino-TCM and ZWHX have not yet entered into any legally binding agreements in relation to 
any specific cooperation plans. Shareholders and potential investors are advised to exercise 
caution when dealing in the securities of the Company.  
 
If a definitive cooperation agreement is entered into and as Sino-TCM is a connected person of 
the Company, it is expected that the strategic cooperation and/or transactions under the 
cooperation arrangement may constitute a connected transaction for the Company under the 
GEM Listing Rules. Further announcement(s) will be made by the Company in accordance with 
the applicable requirements of the GEM Listing Rules as and when appropriate. 
 

 
By order of the Board 

Sinopharm Tech Holdings Limited 
國藥科技股份有限公司 

CHAN Ting 
                                        Executive Director and Chief Executive Officer 
 
Hong Kong, 18 July 2019 
 
As at the date of this announcement, the Board comprises Madam CHEUNG Kwai Lan, Mr. 
CHAN Ting as executive Directors, Mr. CHAN Tung Mei as non-executive Director and Mr. TO 
Yan Ming Edmond, Mr. YANG Qing Cai and Dr. LIU Ta-pei as independent non-executive 
Directors. 
 
This announcement, for which the Directors collectively and individually accept full 
responsibility, includes particulars given in compliance with the GEM Listing Rules for the 
purpose of giving information with regard to the Company. The Directors, having made all 
reasonable enquiries, confirm that, to the best of their knowledge and belief the information 
contained in this announcement is accurate and complete in all material respects and not 
misleading or deceptive and there are no other matters the omission of which would make any 
statement herein or this announcement misleading. 
 
This announcement will remain on the “Latest Company Announcements” page of the GEM 
website at www.hkgem.com for a minimum period of 7 days from the date of its publication and 
on the website of the Company at www.sinopharmtech.com.hk. 


