
 

[For Immediate Release] 

 
China Vanguard Announces Results for the Third Quarter  

and the Nine Months Ended 31 March 2016 

* * * 
Newly Launched Yao Cai (「搖彩」) Advertising Technology Solution  

To Create New Revenues and Already Won Multiple International Awards  

 

(13 May 2016, Hong Kong) China Vanguard Group Limited (“China Vanguard” or the 

“Company,” together with its subsidiaries as the “Group;” Stock Code: 8156.HK), is pleased to 

announce today its results for the third quarter and the first nine months of 2016. 

 
For the nine months ended 31 March 2016, the Group has continued to leverage on its proven track 
record in the lottery industry to provide a comprehensive range of solutions to Sports Lottery and 
Welfare Lottery Centres located across 21 provinces and regions in the PRC, including hardware 
and software, marketing promotion and distribution services, as well as downstream channel 
management services. 
 
During the period under review, the PRC government has not yet issued an official policy framework 
to allow the online distribution of lottery tickets and most lottery administrative offices have opted to 
adhere to the strictest guidelines according to the official commentaries and adopting for a more 
conservative approach in lottery distribution. Thus the Group has voluntarily suspended part of the 
self-service lottery operations and the reported revenues has declined substantially during the period 
under review. For the nine months ended 31 March 2016, the Group’s revenue decreased by 79.2% 
year on year to HK$25.5 million. Gross profit ratio has decreased to 91.1%, mainly attributable to 
additional R&D costs incurred from new business needs. Therefore, loss attributable to equity 
holders of the Company for the nine months ended 31 March 2016 was HK$ 50.8 million. For the 
third quarter ended 31 March 2016, the Group’s revenue was HK$4.3 million, while loss attributable 
to equity holders was HK$24.9 million. The Board did not declare any dividend for the review period. 
 

Yao Cai (「搖彩」) out-of-home advertising solution 

 

During the period under review, the Group has made significant inroads in expanding the geographic 
coverage as well as having made two significant strategic moves that would shape its business 
strategies for the near to medium term future, setting a positive tone for its development. On 2 
February 2016, the Group entered into the Cooperation Agreement with Shenzhen Sports Lottery 
Administration Centre for the provision of out-of-home (“OOH”) advertising and information services 
on LED display panels and has introduced a groundbreaking electronic lottery redemption coupon 
distribution system, Yao Cai (「搖彩」), to help promote physical lottery ticket sales and is expected 

to draw new traffic to stores. Yao Cai (「搖彩」) is China’s first electronic lottery coupon distribution 

and redemption system. The system also offers incentive-based mass marketing promotions, 

utilizing location-based, Bluetooth backed signal via WeChat (「微信」) platform. Through “Shake” 

(「微信搖一搖」) function provided by the WeChat (「微信」), the Group shall offer customers free 

electronic lottery coupons while enabling advertisers to gather social media followings by driving 

social media traffic to WeChat Official accounts (「微信公眾號」). 
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Prestigious awards from the 2016 International Exhibition of Inventions of Geneva 

 

In April 2016, the Group has gathered two prestigious awards at the 2016 International Exhibition of 
Inventions of Geneva, under the patronage of the Swiss Federal Government, the State, the City of 
Geneva and of the World Intellectual Property Organization - WIPO. 

 
Yao Cai (「搖彩」) out-of-home advertising solution’s unique precision positioning capibilities has 

enable the Group to win Gold Award for “Technology for dissemination system of public information 
and advertising” and the special award from the Association “Russian House for International 
Scientific and Technological Cooperation”. We believed Yao Cai (「搖彩」) will enable the Group to 

ride on its existing coverage of 21 provinces and regions for the launch an end-to-end in-store 
interactive technology strategy. 

 
Mr. Chan Ting, Executive Director and the Chief Executive Officer of China Vanguard said, 
“The Group is committed to expanding our lottery business through comprehensive and diversified 
distribution channels and technology innovations. The recognition from the International Exhibition 
of Inventions of Geneva is an apparent endorsement to our commitment in establishing a leading 
position in the lottery industry through growing our presence geographically and through innovative 
technologies. We will continue to improve our competitiveness and services, and enhance customer 
experience through research and development initiatives. Meanwhile, the new marketing services 
will become a substantial new business area and enable the Group to broaden its service offering 
and revenue streams to achieve the better returns for our shareholders.” 
 
 

– End – 

 

 

About China Vanguard Group Limited 

China Vanguard Group Limited was founded in 1999, and was successfully listed on the GEM board 
of The Stock Exchange of Hong Kong Limited in November 2002. As a leading lottery solutions 
provider in China’s sports and welfare lottery industry, China Vanguard currently provides lottery 
equipment, software, related services and a comprehensive lottery distribution network for China’s 
Sports and Welfare Lottery authorities located in 21 provinces and regions across China. In order to 
establish a solid foundation in the lottery industry, the Group endeavour to developed one-stop shop 
business model from providing lottery programs to lottery operations while proactively expanding its 
market share. In 2016, the Group entered into the Cooperation Agreement with Shenzhen Sports 
Lottery Administration Centre to provide an innovative out-of home advertising and information 
services solution and first electronic lottery coupon distribution and ticket redemption service, Yao 

Cai(「搖彩」) to Shenzhen, which has gathered two prestigious awards at the 2016 International 

Exhibition of Inventions of Geneva on April,2016. The Group will continue to focus on high margin, 
interactive lottery business throughout its expansive geographic coverage, offering diversified 
distribution channels to expand the potential of lottery business; and leveraging international 
cooperation with software and hardware developers to enhance the R&D capability. The Group 
strives to become a leading lottery solutions provider in China. 
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