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China Vanguard Announces 2016 Interim Results 
* * *  

To become the leading lottery service provider catering to both Sports and Welfare 
Lottery Administration Centres across the PRC 

 
 

(12 February, 2016, Hong Kong) China Vanguard Group Limited (“China Vanguard” or the 
“Company”, collective with its subsidiaries as the “Group,” Stock Code: 8156.HK) is pleased to 
announce its interim results for the year ended 31 December 2015. 
 
For the period under review, the Group recorded unaudited consolidated revenue of HK$21.2 
million. Due to decrease in revenue from the lottery-related business and no contribution from 
property related business, the Group recorded an unaudited loss attributable to the equity holders 
of HK$25.8 million. Gross profit margin during the review period was 89.6% while loss per share 
was HK0.81 cent. The board of directors did not recommend the payment of dividend for the six 
months ended 31 December 2015.  
 
The Ministry of Finance released the statistics on total lottery sales for 2015 with a decline by 3.8% 
year-on-year to RMB 367.9 billion, affected by the soft-landing of China’s economy. As there were 
not many major international sporting events taking place in the year as in 2014, sales revenues 
from Sports Lottery for 2015 has been hit especially hard and has declined by 5.7% year-on-year to 
RMB166.4 billion. On the other hand, sales revenues from Welfare Lottery has declined by 2.2% to 
RMB201.5 billion. As of the six months ended 31 December 2015, the Group’s revenue from 
lottery-related services was HK$21.2 million. 
 
Developing innovative information technologies, creating a one-stop service experience 
Although the overall retrenchment in the lottery industry continued and it has influenced the 
Group’s performance, the Group is expanding business vigorously and it dedicated itself to 
become the leading lottery service provider catering to both Sports and Welfare Lottery 
Administration Centres across the PRC.  
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The Group has successfully secured operating agreements in 21 provinces and regions as at the 
financial year end of 2015, accessing 65% of the PRC’s population. Based on this solid foundation, 
the Group has begun to advance its strategy from pure geographic expansion to the next level, 
balancing efforts to drill-in its reach and develop partnerships that would deepen market 
penetration. With a view to build a network platform beyond the lottery store, the Group has 
been creating a one-stop service experience, developing solutions which incorporate innovative 
information technologies, marketing solutions, logistics and distribution services. 
 
During the review period the Group has continued to work on enhancing administration and 
technology services offered to Sports and Welfare Lottery Administration Centres while also 
working closely with its local partners to develop new marketing and distribution services that 
would facilitate sales for store operators. 
 
Efforts have been made to achieve greater efficiency in day to day operations including workflows 
and communications, to continue with our strategy to establish the Group’s operations as a 
platform. The Group has also been strategically growing its technology teams, expanding the team 
size to prepare itself for impending growth in the need for research and development. 
 
Mr. Chan Ting, Executive Director and the Chief Executive Officer of China Vanguard Group 
Limited said, “The current operating model of Group effectively centralizes products and services 
onto one single platform that is the most suitable structure to service different provinces and 
municipalities across the PRC. The Group is of the view that the slower growth is only temporary 
to the extent that it shall enable the Group to take advantage of potential acquisition or 
expansions opportunities. The Group will continue to enhance the utilization of its internal 
resources to prepare for impending growth.” 
 

- End - 
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About China Vanguard Group Limited 
China Vanguard Group Limited was founded in 1999, and was successfully listed on the GEM 
board of The Stock Exchange of Hong Kong Limited in November 2002. At present, as a leading 
lottery solutions provider in China’s sports and welfare lottery industry, China Vanguard provides 
lottery equipment, software, related services and a comprehensive lottery distribution network 
for China’s Sports and Welfare Lottery authorities located in 21 provinces and regions across 
China. In order to establish a solid foundation in the traditional lottery industry, the Group 
introduced revolutionary self-service lottery solutions and developed one-stop shop business 
model from providing lottery programs to lottery operations to expand market share. In the 
future, the Group will continue focusing on the high margin, interactive self-service lottery 
business and comprehensive license portfolio with diversified virtual distribution channels to 
expand the potential of lottery business; and leveraging international cooperation with software 
and hardware developers to enhance the R&D capability. The Group strives to become a leading 
lottery solutions provider in China. 
 
For further information, please contact:  
iPR Ogilvy LTD. 
Callis Lau/ Molisa Lau/ Kiki Zhang / Eunice Leung 
Tel: (852) 2136 6952 / 2136 6953 / 3920 7639 / 2136 6950 
Fax: (852) 3170 6606 
Email: cvg@iprogilvy.com 
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