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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take no 

responsibility for the contents of this announcement, make no representation as to its accuracy or 

completeness and expressly disclaim any liability whatsoever for any loss howsoever arising from or in 

reliance upon the whole or any part of contents of this announcement. 

 

 

 

VOLUNTARY ANNOUNCEMENT 

 

EQUITY INVESTMENT IN CAIMI (BEIJING) SCIENCE AND TECHNOLOGY CO., LTD. 

 

THE BACKGROUND 

 

The board of directors (the “Board”) of China Vanguard Group Limited (the “Company”, together with its 

subsidiaries, collectively as the “Group”) is pleased to announce that on 27 June 2015, the Company, 

through a wholly owned subsidiary, has entered into a Capital Increase Agreement (the “Agreement”) 

whereby the Company has conditionally agreed to acquire equity interest in 彩米（北京）科技有限公司 

(Caimi (Beijing) Science and Technology Co., Ltd.) (“Caimi”) through capital injection, for an aggregate 

cash consideration of RMB13,000,000 (the “Consideration”) (equivalent to approximately HK$16,229,713), 

representing 51% of the enlarged share capital of Caimi. The Consideration for the Agreement was 

determined from arm’s length negotiations between the Group and the Vendors. 

 

BENEFITS AND REASONS FOR THE INVESTMENT 

 

Caimi is primarily engaged in providing data marketing, data analytics, software and application 

development and consultation services. The Board considers that the existing business and technological 

capabilities of Caimi to be highly complementary to the Group’s core business in lottery-related operations. 

The Board is of the view that Caimi will, through its proven expertise in mobile applications development 

and application-based data marketing for lottery operations, actualize the Group’s offline-to-online (“O2O”) 

strategies for Sports and Welfare lottery operations in the future, should it become accessible within the 

regulatory and legal framework in the People’s Republic of China (the “PRC”.) 

 

As the PRC’s Internet penetration rate continues to grow, industry research indicates that over half of the Chinese 

population is expected to become internet users in 2015 with a significant portion expected to access the Internet 

through mobile phones. Hence the Board is of the view that Internet Lottery will be a key industry trend within the 

realms of the regulatory framework. The existing customer base from Sports and Welfare lottery distribution 

channels will serve as a strong base and prime potential clients for enriched services provided through mobile 

applications, as part of the Group’s vision to build a comprehensive, end-to-end lottery solution. 

 

The Group is committed to strictly adhere to guidance and requirements as provided by the relevant 

regulatory and authorized bodies. The Group is not engaged in Internet lottery operations at present and do 

not plan to be engaged in Internet-related lottery services until it is provided for within the regulatory and 

legal framework in the PRC. 
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Upon completion of the Agreement, the Company will become the controlling shareholder of Caimi, and is 

expected to enhance resource allocation while actively assist Caimi in expanding its operations. The Board 

also considers the experience, technology know-how and credentials of Caimi’s current management to be 

capable and credible and beneficial to help the Group in achieving certain business and strategy objectives in 

the future. The Board is of the view that the combination of the Group’s market coverage and expertise in 

self-service lottery coupled with Caimi’s technology and O2O implementation expertise will create 

substantial value to the Group’s core business in lottery operation. 

 

PRINCIPAL TERMS OF THE AGREEMENT 

 

Pursuant to the Agreement, the Company will subscribe to equity interest in Caimi in the sum of 

RMB12,998,832 (equivalent to approximately HK$16,228,255) and invest RMB1,168 (equivalent to 

approximately HK$1,458) in increasing Caimi’s capital reserve. The Company will effectively be in control 

of 51% of the enlarged share capital of Caimi, whereby existing shareholders of Caimi will collectively be in 

control of 49% of Caimi’s enlarged share capital. The payment obligations of the Company through its 

wholly owned subsidiary are subject to conditions precedent as stipulated in the Agreement. 

 

To the best of the Directors’ knowledge, information and belief having made all reasonable enquiry, the 

existing shareholders of Caimi are independent third parties and not connected with the Company and its 

connected persons (as defined under the Listing Rules). 

 

The Board considers that the Agreement was entered into in the ordinary course of business of the Group 

and on normal commercial terms after arm’s length negotiation. The Board is of the view that the terms of 

the Agreement and the transactions contemplated thereunder are fair and reasonable and in the interests of 

the Company and Shareholders as a whole. 

 

Shareholders and potential investors of the Company should be aware that the completion of the 

Agreement is subject to the satisfaction of various conditions and therefore the Agreement may not 

proceed. Shareholders and potential investors of the Company are advised to exercise caution when 

dealing in the securities of the Company. 

 

 By Order of the Board 

 CHINA VANGUARD GROUP LIMITED 

 眾彩科技股份有限公司*
 

 Chan Ting 

 Executive Director and Chief Executive Officer 

 

Hong Kong, 28 June 2015 
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As at the date of this announcement, the Board comprises Madam Cheung Kwai Lan, Mr. Chan Ting as Executive 

Directors, Mr. Chan Tung Mei as Non-executive Director and Mr. Zhang Xiu Fu, Mr. Yang Qing Cai and 

Mr. To Yan Ming Edmond as Independent Non-executive Directors. 

 

This announcement, for which the Directors of the Company collectively and individually accept full 

responsibility, includes particulars given in compliance with the Rules Governing the Listing of Securities on 

the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited for the purpose of giving 

information with regard to the Company. The Directors, having made all reasonable enquiries, confirm that, 

to the best of their knowledge and belief the information contained in this announcement is accurate and 

complete in all material respects and not misleading or deceptive and there are no other matters the 

omission of which would make any statement herein or this announcement misleading. 

 

This announcement will remain on the “Latest Company Announcements” page of the GEM website at 

www.hkgem.com for a minimum period of 7 days from the date of its posting and on the website of the 

Company at www.cvg.com.hk. 

 

* For identification purposes only 


