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（Stock Code: 8156.HK） 

 

2014 Interim Results  

Benefiting From Growth in Lottery-Related Business 

Revenue Increased Significantly by 108% 

 

2014 Interim Results Summary: 

 
2014 Annual Results Summary： 

 

 

 

 

 

 

 

  

 

(12 February, 2015 — Hong Kong) China Vanguard Group Limited (“China Vanguard” or the 

“Company”; Stock Code: 8156.HK; the Company and its subsidiaries collectively called the “Group”), 

a leading provider in China’s Sports and Welfare lottery industry, is pleased to announce the unaudited 

consolidated financial results of the Company and its subsidiaries (collectively as the “Group”) for the 

six months ended 31 December 2014 (the “Reporting Period”). 

 

During the Reporting Period, the Group recorded unaudited consolidated revenue of HK$67.2 million, 

significantly increased 108% against the corresponding period in 2013 of HK$32.4 million. The 

increase in revenue was predominantly due to increase in revenue from the lottery-related business. 

For the Reporting Period 2014, the Group recorded an unaudited net profit attributable to the equity 

holders of HK15.1 million, a turnaround against net loss of HK$6.3 million from the corresponding 

period 2013. Profit attributable to equity holders increased by HK$11 million to HK$11.6 million in 2Q 

2014 from HK$0.6 million in 2Q 2013. Gross Profit ratio remained stable at 96%.  

  

 The Group made significant inroads in its core operation in lottery services and secured a 

number of new contracts with provincial sports lottery authorities 

 Unaudited consolidated revenue increased to HK$67.2 million in 1H 2014, representing an 

increase of approximately 108% as compared to corresponding period in 2013. Gross profit 

ratio remained stable at 96% 

 Unaudited net profit attributable to the equity holders of HK$15.1 million as a turnaround from 

1H 2013 and unaudited profit attributable to equity holders increased to HK$11.6 million in 

2Q 2014 from HK$0.6 million in 2Q 2013 
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Lottery-related Business 

The Group endeavors to become a leading lottery services provider in the PRC, supplying lottery 

software, equipment and value-added services in operating sales distribution channels to both China’s 

Sports and Welfare Lottery authorities, China’s two lottery regulating bodies. The Group has 

continued to make significant inroads in its core operation in lottery services in the Reporting Period, 

further realizing our strategy for downstream expansion and achieving greater operating leverage 

through building a dominant distribution network, and secured a number of new contracts with 

provincial Sports lottery authorities in recent months, and expand our presence into 19 provinces for 

the provision of lottery-related services. 

 

While physical lottery distribution remains a key avenue for lottery sales, we will continue to expand 

our geographic reach via increasing the number of self-operated stores and franchise stores through 

a diversified strategy of retail channel development and location-specific expansion, as one of our key 

strategies to reap the benefits of network leverage. 

 

On top of increasing the number of physical locations, we have also endeavored to enhance 

performance of existing point-sales (POS), by transforming and upgrading store performance through 

populating more stores with our interactive self-service solutions. Our self-service terminals offering 

user-friendly, interactive interfaces will pave way to further digitalization and developments of the 

industry. The Group believes gamification of lottery betting will facilitate high-frequency betting 

patterns and benefit its business. Self-service solutions will continue to be the Group’s key 

development focus as lottery and gaming patterns continues to converge with high-frequency betting 

driving gaming revenue growth. 

 

In order to leverage on the rapid digitalization and mobilization of modern lottery operations, we shall 

cooperate with a specialist operation to provide interactive electronic marketing and lottery 

administration platform for Lottery Centres, and cater to interactive lottery play and high-frequency 

betting patterns. The technology will strengthen the Group’s ability to provide innovative, premium 

value-added services and offer scalability of operation in managing its growing numbers of POS and 

our expanding distribution network. 

 

We will continue to encourage business growth of our channel partners through developing a coherent 

and scalable marketing strategy to enable new stores to capture significant shares of the market 

within the shortest period of time. We have also been working with our stores to speed up the uptake 

of our self-service terminals. This is turn, in addition to giving the Group income from terminal sales, 

would help to improve store revenues as sales cycle for self-service terminals are much shorter than 

traditional over-the-counter sales methods. 
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We are keen to continuously enhance our products and services through in-house research and 

development as well as collaborating with industry leaders. We are of the view that this will enable us 

to offer a greater variety of services and capture greater share of the market. 

 

We have continued to explore non-cash payment solutions inclusive of China Telecom’s Bestpay 

platform, to offer an enriched service to Lottery Centres and enhance user experience for lottery 

customers. The agreement will lead to contactless and wireless payment solutions that will further 

streamline betting processes at our existing POS, enlarging our market share by tapping into 

previously unreached as well as existing customers. 

 

The Group has been recognized by the World Lottery Association (“WLA”), a world-class, international 

lottery industry association, since 2011 and has maintained such certification for complying with 

WLA‘s stringent Security Control Standards (“SCS”) and annual audits ever since. The Group remains 

the only lottery solution provider in Asia to have attained both WLA SCS and ISO27001:2005 

certification. 

 

Other Business  

The Group has also been engaged in other businesses during the Reporting Period, inclusive of a 

real estate project in Xintiandi, a prime commercial area in downtown Shanghai. The Group’s 

businesses outside of lottery-related operations contributed HK$4.7 million to the Group’s revenue 

during the Reporting Period.  

 

Future Outlook 

Mr. CHAN Ting, the Chief Executive Officer and Executive Director of China Vanguard Group 

Limited said, “We maintain an overall highly positive outlook on China’s lottery industry, riding on 

consistent, consecutive year-on-year growth for lottery spending of over 22% since 2003. Going 

forward, we will continue to focus on capturing a larger share of PRC’s lottery market by continuously 

seeking new service contracts with lottery authorities, to further expand our geographic coverage and 

achieve greater network leverage. We will also focus on stepping up our distribution network through 

a hybrid operation of self-operated and channel stores, and shall exert greater efforts in improving 

incentives for our local partners with regionally-focused, event-based campaigns to capture 

considerable market share and store loyalty and enhance store performance.  

 

“As of today, we have proven our abilities in delivering and establishing ourselves as a reliable and 

innovation solutions provider to our clients and partners, and will be able to achieve our medium term 

strategic goals and establish ourselves as a leader of China’s digital, offline lottery and sport lottery 

market. We believe our growing research and development capabilities, geographic presence and 
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channel network strategy will allow us to achieve our goals in the near future.”  

 

-End- 

 

About China Vanguard Group Limited 

China Vanguard Group Limited was founded in 1999, and was successfully listed on the GEM board 

of The Stock Exchange of Hong Kong Limited in November 2002. As a leading lottery solutions 

provider in China’s Sports and Welfare lottery industry, at present, China Vanguard has been 

authorized to operate lottery business and lottery sales in 20 provinces and regions across China, 

and to provide lottery equipment, software, related services and a comprehensive lottery distribution 

network for both China Sports Lottery authorities and China Welfare Lottery authorities. In order to 

establish a solid foundation in the traditional lottery industry, the Group introduced revolutionary self-

service lottery solutions and developed one-stop shop business model from providing lottery 

programs to lottery operations to expand market share. In the future, the Group will continue focusing 

on the high margin interactive self-service lottery business and comprehensive license portfolio with 

diversified virtual distribution channels to expand the potential of lottery business; and leveraging 

international cooperation with software and hardware developers to enhance the R&D capability. The 

Company strives to become a leading lottery solutions provider in China. 

 

* For identification purposes only 

 

 

This press release is distributed by Wonderful Sky Financial Group Limited on behalf of China 

Vanguard Group Limited 

 

For further information, please contact: 

 

Wonderful Sky Financial Group Limited 

Abbey Zhao/ Chloe Chiu 

Tel  :  (852) 3970 2150/ 3970 2279 

Fax  :  (852) 2815 1352 
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