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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement,
makes no representation as to its accuracy or completeness and expressly disclaims any liability whatsoever
for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.

This announcement for which the Directors collectively and individually accept full responsibility, includes
particulars given in compliance with the GEM Listing Rules for the purpose of giving information with
regard to the Company. The Directors, having made all reasonable enquiries, confirm that, to the best of
their knowledge and belief: (1) the information contained in this announcement is accurate and complete
in all material respects and not misleading; (2) there are no other matters the omission of which would
make any statement in this announcement misleading; and (3) all opinions expressed in this announcement
have been arrived at after due and careful consideration and are founded on bases and assumptions that
are fair and reasonable.
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MAJOR TRANSACTIONS
ESTABLISHMENT OF A JOINT STOCK LIMITED COMPANY

PLACING OF EXISTING SHARES
AND

SUBSCRIPTION OF NEW SHARES

ESTABLISHMENT OF A JOINT STOCK LIMITED COMPANY

The Board wishes to announce that the Group has entered into the Promoters’ Agreement with four
other Independent Third Parties for the establishment of the JV Company. Pursuant to the Promoters’
Agreement, the Group will invest a total amount of RMB 45,000,000 (approximately HK$42,453,000)
by way of cash contribution and will own approximately 20.83% equity interest in the JV Company
upon completion of the Promoters’ Agreement.

The Transaction constitutes a major transaction for the Company under the GEM Listing Rules.

As completion of the Transaction is subject to the fulfillment of certain conditions, and hence
may or may not take place, Shareholders and investors are advised to exercise caution when
dealing in the Shares.
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PLACING OF EXISTING SHARES AND SUBSCRIPTION OF NEW SHARES

The Board also announces that pursuant to the Placing and Subscription Agreement, the placing
agent, Pacific Foundation Securities Limited, has agreed to place the Placing Shares beneficially
owned by the Vendor to independent investors at a price of HK$0.96 per Placing Share.

The Placing Agent has agreed to procure, on a best endeavour basis, subscribers for the Placing
Shares.

The Subscription constitutes a major transaction under the GEM Listing Rules.

In view of the current market conditions and the development of the Group, the Directors consider
that the Placing and Subscription as a whole are good opportunities to raise capital for the Company
and they will broaden the Shareholders’ base. The net proceeds of the Subscription are expected to
amount to approximately HK$42,614,000 and out of which approximately HK$42,453,000
(RMB45,000,000) will be used to finance the Transaction. The remaining balance of approximately
HK$161,000 will be applied as general working capital. If the Transaction cannot be completed, the
net proceeds will be used as general working capital of the Company.

The Placing Shares and the Subscription Shares represent approximately 10.83% of the existing
issued share capital of the Company and approximately 9.77% of the Company’s issued share capital
as enlarged by the Placing and the Subscription.

Completion of the Subscription is subject to the satisfaction of certain conditions as described below.
According to the Placing and Subscription Agreement, the Vendor conditionally agreed to subscribe
the Subscription Shares at a price of HK$0.96 per Subscription Share.

Trading in the Shares on the Stock Exchange was suspended at the request of the Company with
effect from 9:30 a.m. on 26th November, 2003 pending the release of this announcement. Application
has been made by the Company for the resumption of trading of the Shares on the Stock Exchange
from 9:30 a.m. on 1st December, 2003.

ESTABLISHMENT OF A JOINT STOCK LIMITED COMPANY

THE PROMOTERS’ AGREEMENT

Date:

25th November, 2003

Parties:

A total of five promoters consist of Loyalion Limited, a wholly owned subsidiary of the Company, Hunan
Apollo and the Other Promoters who are all Independent Third Parties.
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Interests of the parties in the registered capital of the JV Company:

Pursuant to the Promoters’ Agreement, the total investment contribution to be made by the promoters
amount to RMB216,000,000 (approximately HK$203,774,000), out of which RMB144,000,000
(approximately HK$135,849,000) will be the proposed registered capital of the JV Company. The Group
will invest a total amount of RMB45,000,000 (approximately HK$42,453,000) by way of cash contribution
and will own approximately 20.83% equity interest in the JV Company, out of which RMB30,000,000
(approximately HK$28,302,000) will be contributed to the registered capital. Hunan Apollo will inject
certain net assets at a net asset value of approximately RMB140,100,000 (approximately HK$132,170,000)
as valued and verified by an independent valuer into the JV Company as its contribution and will own
approximately 64.86% equity interest in the JV Company. Such net assets, represent the entire net assets
owned by Hunan Apollo with respect to its retail business, mainly consist of bank balances and cash
valued at approximately RMB59,484,000 (approximately HK$56,117,000), trade receivables valued at
approximately RMB41,850,000 (approximately HK$39,481,000), other receivables and prepayments valued
at approximately RMB119,546,000 (approximately HK$112,779,000), inventory valued at approximately
RMB41,147,000 (approximately HK$38,818,000), fixed assets (including properties and buildings,
equipment and fixtures) valued at approximately RMB327,078,000 (approximately HK$308,564,000),
land use rights valued at approximately RMB158,285,000 (approximately HK$149,325,000), other assets
valued at approximately RMB18,620,000 (approximately HK$17,566,000), bank loans with respect to
the pledging of several retail shopping centres valued at approximately RMB340,000,000 (approximately
HK$320,755,000), trade and other payables and accruals valued at approximately RMB285,907,000
(approximately HK$269,724,000) (collectively the “Assets”). Save as the pledged Assets as mentioned
above, the Directors confirmed that the Assets will be transferred to the JV Company free from any
claims or charges. The Other Promoters will invest a total amount of RMB30,900,000 (approximately
HK$29,151,000) by way of cash contribution and will own approximately 14.31% equity interest in
aggregate in the JV Company.

The consideration payable by the Group has been arrived at after arm’s length negotiations between the
parties under normal commercial terms with reference to the net asset values of the Assets and cash
contributions to be injected into the JV Company and the respective proportionate equity interests in the
JV Company to be owned by Hunan Apollo, the Group and the Other Promoters.

The Group shall make its cash contribution within one week after all the approval documents for the
establishment of the JV Company will have been obtained, which is expected to be on or before 31st
January, 2004.

Conditions of the Transaction:

The establishment of the JV Company and completion of the Transaction are conditional upon:

(a) Shareholders’ approval approving the Promoters’ Agreement and all transactions contemplated therein
pursuant to the GEM Listing Rules and all other required consents, approvals and permits have
been duly obtained; and

(b) the publication of a press announcement and despatch of a circular to the Shareholders (in the form
and substance as approved by the Stock Exchange) by the Company with respect to the Promoters’
Agreement and the transactions contemplated therein pursuant to the GEM Listing Rules.
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If the abovementioned conditions have not been fulfilled on or before 31st December, 2003 (or such
other date as agreed by the Group), the Promoters’ Agreement shall be null and void and the Group shall
not be obliged to perform any duties (including the injection of RMB45,000,000 (approximately
HK$42,453,000) as cash contribution to the JV Company by the Group ) thereunder and no party shall
have any claim against the other party except in respect of any antecedent breach. No waiver of such
conditions will be allowed pursuant to the Promoters’ Agreement.

FUNDING

The Directors intend to fund the Transaction by way of the Placing and Subscription. The Directors
confirmed that the Placing Agent has confirmed to the Company that all the Shares subject to the Placing
and Subscription have been fully placed and subscribed for. Therefore, the Company shall receive net
proceeds of approximately HK$42,614,000 from the Placing and Subscription to fund the cash contribution
of approximately HK$42,453,000 to the JV Company pursuant to the Promoters’ Agreement. Details of
the Placing and Subscription are set out in the section headed “Placing of existing Shares and Subscription
of new Shares”.

INFORMATION OF THE JV COMPANY

The JV Company will be primarily engaged in the distribution and retail of consumables goods, including
food and beverages, clothing, footwear and electronic equipment in Hunan Province, the PRC. The
Assets to be injected into the JV Company by Hunan Apollo will include 11 retail shopping centers and
stores, mainly in the form of department stores and supermarkets, with a total area of not less than
270,000 sq.m.. Income of these department stores will be derived from its retail business and rental to
third parties retailers. The shopping centers are mainly for the retail of various consumable goods
including food and beverages, clothing, sports equipment, footwear and electronic equipment etc. Details
of the shopping centers are as follows:

Name of shopping centres Address Approximate Area

1. 阿波羅商業城 長沙市韶山北路69號 29,087 sq.m.
(Apollo Commercial City) (Chang Sha Shi Shao Shan Bei Lu #69)

2. 友誼商城 長沙市勞動東路165號 29,360 sq.m.
(Friendship Commercial City) (Chang Sha Shi Lao

Dong Dong Lu #165)

3. 友誼商店 長沙市五一東路020號 25,252 sq.m.
(Friendship Commercial City) (Chang Sha Shi Wu

Yi Dong Lu #020)

The Directors confirmed that it is currently proposed that the board of directors of the JV Company will
consist of 9 members, out of which 2 members will be appointed by the Group, 5 members from Hunan
Apollo and 2 members from the Other Promoters.
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REASONS FOR THE TRANSACTION

The JV Company will be primarily engaged in the distribution and retail of consumables goods including
food and beverages in Hunan Province, the PRC and will own a distribution network consists of 11 retail
shopping centers and stores. The Directors are of the view that such retail network will enhance the
distribution and retail businesses of the Group and facilitate the Group to acquire a strong market
presence in the Hunan Province.

As stated in the prospectus of the Company dated 29th October, 2002 and the first quarterly report 2003
of the Company dated 11th November, 2003, the Group has always intended to strengthen and expand its
distribution network , including the PRC market, to pursue lucrative business opportunities and new
markets in order to extend its revenue base and distribution of its products. The Directors believe that the
Transaction will enable the Group to establish a foothold in the PRC consumer market, particularly in
Hunan Province, the PRC. In addition, the Directors believe that the business of the JV Company will
provide synergies with the Group’s business of natural food products distribution.

The Directors believe that the Group will be able to form a potential strategic alliance with the JV
Company which will be beneficial to the Group in view of the strong distribution network owned by the
JV Company. In order to strengthen the potential strategic alliance, the Group is having an understanding
with Hunan Apollo, the major shareholder of the JV Company, whereby the Group will source and supply
its natural food products to the retail outlets currently owned by Hunan Apollo which will be injected
into the JV Company by Hunan Apollo after it is being established. This will surely secure and strengthen
the distribution channels of the Group’s products. Besides securing the distribution channels, the Directors
believe that during the course of such distribution and as one of the shareholders of the JV Company, the
Group will be in a strong position to obtain a more favourable terms and conditions, credit terms, on-
shelf fees or other benefits for the distribution of its products through the JV Company’s distribution
network .

The Directors perceive that the Transaction as a strategic alliance of the Group in attempt to develop and
strengthen its distribution network for the Group’s products by seeking strong partners and to secure
distribution.

The Group is principally engaged in the distribution, research and development and manufacture of
natural supplementary food in the PRC and Hong Kong and this will still remain as the core and principal
business of the Group after the Transaction. The Group will not have any controlling shareholding in the
JV Company and will not be involved in the management role or daily operation of the JV Company,
save as the appointment of 2 directors out of 9 into the board of directors of the JV Company. The
general character or nature of the Group is and remains as principally engaged in the distribution,
research and development and manufacture of natural supplementary food products.

The Directors are of the view that the terms of the Promoters’ Agreement have been arrived at after arm’s
length negotiations and are considered to be fair and reasonable.

Accordingly, the Directors believe that, given the potential market presence of the JV Company in Hunan
Province, the PRC, the growing importance of the PRC as consumer market, and the synergies with the
Group’s business, the Transaction will be beneficial to the Group and Shareholders as a whole.
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Though the Directors are of the view that the core and principal business of the Group is and remains as
principally engaged in the distribution, research and development and manufacture of natural supplementary
food products, the Transaction contemplated under the Promoters’ Agreement will constitute a proposed
material change to the general character or nature of the business of the Company under Rule 17.25 of
the GEM Listing Rules and will be subject to the prior approval of the independent Shareholders in the
EGM. The Directors, chief executives and management Shareholders (as defined in the GEM Listing
Rules) shall not be eligible to vote at the EGM. A notice to convene the EGM, together with a letter from
an independent financial adviser, will be despatched to the Shareholders as soon as practicable on or
before 5th December, 2003.

GENERAL

The Transaction constitutes a major transaction for the Company under the GEM Listing Rules. A
circular containing, inter alia, details of the Transaction will be dispatched to the Shareholders as soon as
practicable within 21 days after publication of this announcement.

Pursuant to Rule 19.38 of the GEM Listing Rules, a major transaction must be made conditional on
approval by shareholders. Pursuant to Rule 19.39 of the GEM Listing Rules, shareholders’ approval for a
major transaction may be given in writing by a shareholder or closely allied group of shareholders who
(together) hold more than 50% in nominal value of the securities giving the right to attend and vote at a
general meeting. A written shareholder’s approval in relation to the Promoters’ Agreement and all the
transactions contemplated therein has been obtained from Best Frontier, a Shareholder which holds more
than 50% of the issued share capital of the Company and is entitled to attend and vote at a general
meeting. Best Frontier is a limited company incorporated in the BVI, which is owned as to 99.89% and
0.11% by Madam Cheung Kwai Lan and Mr Chan Tung Mei respectively, both being executive Directors.
Save the fact that Best Frontier owns 61.72% of the issued share capital of the Company as at the date of
the Promoters’ Agreement and this announcement, Best Frontier has no material interest in the Transaction.

As completion of the Transaction is subject to the fulfillment of certain conditions and hence may
or may not take place, Shareholders and investors are advised to exercise caution when dealing in
the Shares.

PLACING OF EXISTING SHARES AND SUBSCRIPTION OF NEW SHARES

PLACING

Date : Placing and Subscription Agreement dated 26th November, 2003.

Vendor : the Vendor, the controlling shareholder of the Company, which is
interested in approximately 61.72% of the existing issued share capital
of the Company.

Placing Agent : the Placing Agent, who is an Independent Third Party.
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Placees : The Placing Shares will be placed to not less than six placees (who will
be individual, corporate and/or institutional investors) who will be
Independent Third Parties. As at the date of this announcement, the
Placing Agent has confirmed to the Company that 46,000,000 Placing
Shares have been fully placed and subscribed for. Further announcement
will be made regarding the result of the Placing and details of the
placees following completion of the Placing.

Number of Placing Shares : up to 46,000,000 existing Shares, representing approximately 10.83%
of the existing issued share capital of the Company. The Placing Agent
has agreed to procure, on a best endeavour basis, subscribers for the
Placing Shares.

Placing Price : HK$0.96 per Placing Share. This price was determined after arm’s length
negotiation between the Vendor and the Placing Agent and represents (i)
a discount of approximately 1.03% to the closing price of HK$0.97 per
Share as quoted on the Stock Exchange on 25th November, 2003, being
the last trading day prior to this announcement; and (ii) a premium of
approximately 2.35% to the average closing price of HK$0.938 per
Share as quoted on the Stock Exchange for the ten trading days ended
25th November, 2003. The Company will bear all costs and expenses in
connection with the Placing and the Subscription.

Completion : The Placing is unconditional. Completion of the Placing will take place
on or before the 10th Business Day immediately following the date of
the Placing and Subscription Agreement (or such other date as the Vendor
and the Placing Agent shall agree) but, in any event, no later than 14
days from the date of the Placing and Subscription Agreement.

SUBSCRIPTION

Date : Placing and Subscription Agreement dated 26th November, 2003.

Issuer : The Company

Subscriber : The Vendor

Number of Subscription : up to 46,000,000 new Shares or the number of Placing Shares that has
Shares been placed pursuant to the Placing, the maximum of 46,000,000

Subscription Shares represent approximately 10.83% of the existing
issued share capital of the Company and approximately 9.77% of the
issued share capital of the Company as enlarged by the Subscription.

Subscription Price : HK$0.96 per Subscription Share. Any interest accrued on the net Placing
proceeds from the date of completion of the Placing to the date of
completion of the Subscription will be wholly attributable to the
Company.
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General Mandate to issue : The Subscription Shares will be issued pursuant to the resolutions passed
Subscription Shares at the annual general meeting of the Company held on 17th October,

2003 authorising the Directors to issue new Shares up to a maximum of
20% of the issued share capital of the Company (being 82,462,000
Shares).

Ranking of the : The Subscription Shares, when fully paid and issued, will rank equally
Subscription Shares in all respects with the existing Shares.

Conditions : The Subscription is conditional upon:

(a) the Listing Committee of the Stock Exchange granting or agreeing
to grant a listing of, and permission to deal in, the Subscription
Shares; and

(b) completion of the Placing.

Application will be made to the Listing Committee of the Stock Exchange
for the listing of, and permission to deal in, the Subscription Shares.

In the event of condition (a) above not being fulfilled by 4:00 p.m. on
the date falling twelve calendar days from the date of the Placing and
Subscription Agreement, (or such later date as may be agreed amongst
the parties thereto), the Subscription will lapse but, in any event, the
Subscription has to be completed no later than 14 days after the date of
the Placing and Subscription Agreement.

If the Subscription is to be completed after 14 days of the date of the
Placing and Subscription Agreement, the Company will be required to
comply with the connected transaction requirements under Chapter 20
of the GEM Listing Rules.

Completion : The Subscription is conditional on the conditions mentioned above.
Completion of the Subscription will take place no later than 4:00 p.m.
on the second Business Day immediately after full satisfaction of the
abovementioned conditions of the Subscription.

USE OF PROCEEDS OF THE SUBSCRIPTION

In view of the current market conditions and the development of the Group, the Directors consider that
the Placing and Subscription as a whole are good opportunities to raise capital for the Company and they
will broaden the Shareholders’ base. The net proceeds of the Subscription are expected to amount to
approximately HK$42,614,000 and out of which approximately HK$42,453,000 (RMB45,000,000) will
be used to finance the Transaction. The remaining balance of approximately HK$161,000 will be applied
as general working capital. If the Transaction cannot be completed, the net proceeds will be used as
general working capital of the Company.
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INTERESTS IN THE COMPANY

The shareholding of the Company immediately before completion of the Placing, after completion of the
Placing but before completion of the Subscription, and after completion of both the Placing and the
Subscription are as follows:

Immediately
after completion Immediately after

Immediately of the Placing but completion of both
before completion before completion the Placing and

of the Placing of the Subscription the Subscription
approximate approximate approximate

Number % of issued Number % of issued Number % of issued
Shareholder of Shares share capital of Shares share capital of Shares share capital

Vendor 262,080,000 61.72% 216,080,000 50.88% 262,080,000 55.69%
Cheung Kwai Lan 2,660,000 0.63% 2,660,000 0.63% 2,660,000 0.57%
Chan Tung Mei 2,660,000 0.63% 2,660,000 0.63% 2,660,000 0.57%
Chan Ting 2,660,000 0.63% 2,660,000 0.63% 2,660,000 0.57%
Peter Chin Wan Fung 1,730,000 0.41% 1,730,000 0.41% 1,730,000 0.37%
Sima Resources Limited

and its associates 30,650,000 7.22% 30,650,000 7.22% 30,650,000 6.50%
Other public Shareholders 122,180,000 28.76% 168,180,000 39.60% 168,180,000 35.73%

Total 424,620,000 100.00% 424,620,000 100.00% 470,620,000 100.00%

Note: The figures assume that 46,000,000 Placing Shares have been fully placed by the Placing Agent pursuant to the
Placing and 46,000,000 Subscription Shares have been subscribed by the Vendor pursuant to the Subscription

GENERAL

The Subscription constitutes a major transaction under the GEM Listing Rules. A circular containing,
inter alia, further information on the Subscription will be dispatched to the Shareholders as soon as
practicable within 21 days after publication of this announcement for their information. Application for a
waiver from the requirement to convene a general meeting to consider and approve the Subscription
pursuant to Rule 19.41 of the GEM Listing Rules has been submitted to GEM on the basis that the
interest of the Vendor is the same as all the other Shareholders since the number of Subscription Shares
to be subscribed for by the Vendor would be the same as the Placing Shares, the subscription price for the
Subscription Shares will be the same as the Placing Price, the number of Shares held by the Vendor both
immediately before and after the completion of the Placing and the Subscription will be the same, and
accordingly, the Vendor has no real or economic interest in the Placing and the Subscription save for the
fact that the Vendor owns approximately 61.72% of the issued share capital of the Company as at the date
of the Placing and Subscription Agreement and this announcement. Pursuant to Rule 19.39 of the GEM
Listing Rules, the Vendor has approved the Subscription in writing.

SUSPENSION AND RESUMPTION OF TRADING

Trading in the Shares on the Stock Exchange was suspended at the request of the Company with effect
from 9:30 a.m. on 26th November, 2003 pending the release of this announcement. Application has been
made by the Company for the resumption of trading of the Shares on the Stock Exchange from 9:30 a.m.
on 1st December, 2003.
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DEFINITIONS

Expressions Meanings

“associates” has the meaning as defined in the GEM Listing Rules

“Best Frontier” or “Vendor” Best Frontier Investments Limited, a controlling shareholder of the
Company and a limited company incorporated in the British Virgin
Islands, which is owned as to 99.89% and 0.11% by Madam Cheung
Kwai Lan and Mr Chan Tung Mei respectively, who are both executive
Directors

“Board” board of Directors

“Business Day” a day (other than Saturday) on which banks in Hong Kong are
generally open for business

“BVI” the British Virgin Islands

“Company” B & B Natural Products Limited (formerly known as Bee & Bee
Natural Life Products Limited), an exempted company incorporated
in the Cayman Islands with limited liability and whose Shares are
listed on GEM

“Director(s)” directors, and including independent non-executive directors of the
board of the Company

“EGM” an extraordinary general meeting to be convened by the Company to
approve, among others, the Promoters’ Agreement and all the
transactions contemplated therein

“GEM” the Growth Enterprise Market operated by the Stock Exchange

“GEM Listing Rules” the Rules Governing the Listing of Securities on GEM of the Stock
Exchange

“Group” the Company and its subsidiaries

“Hong Kong” the Hong Kong Special Administrative Region of the People’s
Republic of China

“Hunan Apollo” 湖南友誼阿波羅股份有限公司  (Hunan Friendship Apollo Company
Limited), a joint stock limited company incorporated in the PRC
which is owned by 長沙市商業國有資產經營有限公司(Chang Sha
City Commercial State Owned Asset Operation Company Limited),
友  阿公司工會 (You A Company Union) and 13 other individuals,
each of which is an Independent Third Party
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“Independent Third Party” person(s) or company(ies) who or which is/are not connected with
or “Independent Third Parties” any of the directors, chief executives, substantial shareholders, initial

management shareholders of the Company or any of their respective
associates

“JV Company” a joint stock limited company to be incorporated in Hunan Province,
the PRC pursuant to the Promoters’ Agreement

“Other Promoters” (1) 湖南其美投資有限公司 (Hunan Qi Mei Investment Company
Limited); (2) 青島美雲科貿有限公司 (Qing Dao Mei Yun Scientific
Trading Company Limited) and (3) 鳳凰古城旅遊有限責任公司
(Phoenix Old City Travel Company Limited), all of which being
Independent Third Parties

“Placing” the placing of the Placing Shares by the Placing Agent pursuant to
the Placing and Subscription Agreement

“Placing Agent” Pacific Foundation Securities Limited who and its respective beneficial
owner(s) are independent of and not connected with the directors,
chief executives or substantial shareholders of any member of the
Group or any of their respective associates (as defined in the GEM
Listing Rules)

“Placing and Subscription” the placing of existing Shares and subscription of new Shares under
the Placing and Subscription Agreement

“Placing and Subscription a placing and subscription agreement between Best Frontier, Pacific
Agreement” Foundation Securities Limited and the Company dated 26th November,

2003

“Placing Shares” up to 46,000,000 existing Shares beneficially owned by the Vendor
to be placed pursuant to the Placing and Subscription Agreement

“PRC” the People’s Republic of China which, for the purposes of this
announcement,  excludes Hong Kong, the Macau Special
Administrative Region of the People’s Republic of China and Taiwan

“Promoters’ Agreement” the promoters’ agreement entered into between the Group, Hunan
Apollo and the Other Promoters dated 25th November, 2003 for the
establishment of the JV Company

“Shareholders” shareholders of the Company

“Share(s)” ordinary share(s) with par value of HK$0.01 each in the share capital
of the Company

“Stock Exchange” The Stock Exchange of Hong Kong Limited

“Subscription” the subscription for the Subscription Shares by the Vendor pursuant
to the Placing and Subscription Agreement
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“Subscription Shares” up to 46,000,000 new Shares or the number of Placing Shares that
has been placed pursuant to the Placing to be subscribed by the
Vendor pursuant to the Placing and Subscription Agreement

“Transaction” the injection of RMB45,000,000 (approximately HK$42,453,000) by
the Group by way of cash contribution for approximately 20.83%
equity interest in the JV Company pursuant to the Promoters’
Agreement

“HK$” the lawful currency of Hong Kong

“RMB” the lawful currency of the PRC

“%” per cent.

Exchange rate between RMB and HK$ in this announcement shall be calculated at a rate of RMB1.06 to
HK$1.00.

By Order of the Board
B & B Natural Products Limited

Chan Ting
Director and Chief Executive Officer

Hong Kong, 28th November, 2003

This announcement will remain on the GEM website on the “Latest Company Announcements” page for
at least 7 days from the day of its posting and on the website of the Company at www.chinamead.com.

* for identification only


