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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 8156)

CHANGE IN USE OF PROCEEDS FROM PUBLIC OFFER AND PLACING

The Board announces that, as a result of the Disposal in August 2006, there will be a change
in the application of proceeds from the Public Offer.

The Board considers that it is in the best interest of the Company and its shareholders as a
whole to change the use of the unused portion of the proceeds in the approximate amount of
HK$12.2 million as the general working capital of the Group and to finance any other further
potential investment opportunities of the Group that may arise from time to time.

Reference is made to the announcement of the Company dated 4 August 2006 and the circular of
the Company dated 18 August 2006 in relation to the Disposal (as defined below).

The board (the “Board”) of directors (the “Directors”) of China Vanguard Group Limited (the
“Company”) announces that, due to the Disposal, the Directors propose to change the application
of the unused portion of the proceeds received from the public offer and placing (the “Public
Offer”) of the Company by way of listing on the Growth Enterprise Market (the “GEM”) of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”) on 12 November 2002.

Based on the actual offer price of HK$0.46 for the Public Offer, approximately HK$34.87 million
was raised and out of the above figure, approximately HK$15.7 million was intended to be used for
the expansion of new production facilities in Zhuhai including the construction of new production
facilities, the expansion of research and development team and the distribution centre and the
purchase of new machinery for product development. Details of such projects have been disclosed
in the section headed “Statement of Business Objective” in the prospectus of the Company dated 29
October 2002.

After due and careful consideration, the Directors were of the view that the disposal (the “Disposal”)
of interests in Wuhu Bee & Bee Natural Food Company Limited and Zhuhai Free Trade Zone Bee
& Bee Natural Food Company Limited in August 2006 was in the interests of the Company and its
shareholders. The Disposal was completed on 7 September 2006. The Group was principally engaged
in the production and/or distribution of bee related products. The Disposal allows the Company and
its subsidiaries (the “Group”) to focus its resources on investments in research and development
and application of information technology in the lottery field, and the oil and gas business in the
People’s Republic of China which would have better earning potentials than its original business.
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In view of the above, the Board considers that it is in the best interest of the Company and its
shareholders as a whole to change the use of the unused portion of the proceeds in the amount of
approximately HK$12.2 million for the use of the Group as general working capital and to finance
any other further potential investment opportunities of the Group that may arise from time to time.
The Board reserves the right to reallocate the funding as the Board considers to be in the best
interest of the Company and its shareholders taken as a whole and shall make separate announcement
in due course when necessary.

Save as previously mentioned, the Board is not aware of any matter discloseable under the general
obligation imposed by the Rules Governing the Listing of Securities on the GEM of the Stock
Exchange, which is or may be of a price-sensitive nature.

By order of the board of directors of
China Vanguard Group Limited

Chan Ting
Director

Hong Kong, 28 September 2006

* for identification purpose only

Executive Directors as at the date of this announcement are Madam Cheung Kwai Lan, Mr. Chan
Tung Mei, Mr. Lau Hin Kun and Mr. Chan Ting; the non-executive Director is Mr. Shaw Kyle
Arnold Junior; and the independent non-executive Directors as at the date of this announcement
are Mr. Tian He Nian, Mr. Zhao Zhi Ming and Mr. To Yan Ming, Edmond.

This announcement, for which the Directors collectively and individually accept full responsibility,
includes particulars given in compliance with the GEM Listing Rules for the purpose of giving
information with regard to the Company. The Directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief:- (1) the information contained in this
announcement is accurate and complete in all material respects and not misleading; (2) there are
no other matters the omission of which would make any statement in this announcement misleading;
and (3) all opinions expressed in this announcement have been arrived at after due and careful
consideration and are founded on bases and assumptions that are fair and reasonable.

This announcement will remain on the “Latest Company Announcements” page of the GEM website
at www.hkgem.com for at least 7 days from the date of this posting.


