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The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no
representation as to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

(Incorporated in the Cayman Islands with limited liability)
(Stock Code: 8156)

NOTICE OF EXTRAORDINARY GENERAL MEETING

NOTICE IS HEREBY GIVEN that an extraordinary general meeting of China Vanguard Group
Limited (the “Company”) will be held at 30th Floor, Sunshine Plaza, 353 Lockhart Road, Hong
Kong immediately after the conclusion of its annual general meeting to be held on Tuesday, 24
October 2006 at 10:30 a.m. to transact the following business and, if thought fit, passing the
following resolutions as ordinary resolutions:

1. “THAT conditional upon the Listing Committee of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) granting the listing of and permission to deal in the new shares of the
Company (the “Shares”) to be issued pursuant to this resolution:

(a) upon the recommendation of the directors of the Company (the “Directors”) desirable to
capitalise approximately the sum of HK$3,120,264 being part of the amount standing to
the credit of the share premium account of the Company and accordingly, the Directors
be and are authorised and directed to appropriate the said sum in paying up in full at par
312,026,403 new Shares (the “Bonus Shares”) of the unissued Shares, such Bonus
Shares to be allotted, issued and distributed, credited as fully paid up at par, to and
among holders of Shares standing in the register of members of the Company at close of
business on 24 October 2006 in the proportion of one new Bonus Share for every two
existing issued Shares held on that date (the “Bonus Share Issue”) and that such Shares
shall rank for all purposes pari passu with the existing issued Shares provided that:

(i) in the case where the address of any shareholder as shown on the register of
members of the Company at the close of business on 24 October 2006 is outside
Hong Kong (the “Overseas Shareholders”), and upon enquiry pursuant to Rule
17.41 of the Rules Governing the Listing of Securities on the Growth Enterprise
Market of the Stock Exchange, the Directors are of the view that it is necessary
and expedient to exclude these Overseas Shareholders, the Bonus Shares shall not
be issued to such Overseas Shareholders (the “Excepted Shareholders”) but shall
be aggregated and issued to a nominee to be named by the Directors and such
Bonus Shares shall be sold as soon as practicable after dealing in the Bonus Shares
commences and the net proceeds of sale, after deduction of expenses, shall be
distributed pro rata to the relevant Excepted Shareholders unless the amount falling
to be distributed to any such Excepted Shareholders is less than HK$100, in which
case such amount shall be retained for the benefit of the Company; and

(ii) no fractional entitlements to the Bonus Shares shall be issued but the fractional
entitlements shall be aggregated and sold for the benefit of the Company; and
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(b) the Directors be and are authorised to do all acts and things as may be necessary and
expedient in connection with the Bonus Share Issue including but not limited to the
issue of the Bonus Shares, adjusting the amount to be capitalised out of the share
premium account and the number of unissued Shares to be allotted, issued and distributed
in the manner referred to in paragraph (a) of this resolution.”

2. “THAT conditional upon the Listing Committee of the Stock Exchange granting the listing of
and permission to deal in the Warrants (as defined below) and the Shares which may fall to be
issued upon the exercise of the subscription rights attaching to the Warrants, the Directors be
and they are hereby authorised:

(a) to create and issue warrants (the “Warrants”) conferring rights to subscribe for Shares
exercisable at any time on or after the date of commencement of trading of the Warrants
(expected to be 3 November 2006) until 4:00 p.m. (Hong Kong time) on 2 November
2008 (both dates inclusive), at an initial exercise price of HK$1.33 per Share, subject to
adjustment and subject to the terms and conditions set out in the warrant instrument (a
copy of which marked “A” has been produced to the meeting and signed for the purposes
of identification by the Chairman of the meeting) and to issue such Warrants by way of
bonus to holders of Shares whose names appear on the register of members of the
Company as at the close of business on 24 October 2006, in the proportion of one
Warrant for every five existing issued Shares held at such time and to do all such acts
and things as the Directors consider necessary or expedient to give effect to the foregoing
arrangements, provided that:

(i) in the case of Overseas Shareholders, and upon enquiry pursuant to Rule 17.41 of
the Rules Governing the Listing of Securities on the Growth Enterprise Market of
the Stock Exchange, the Directors are of the view that it is necessary and expedient
to exclude to Overseas Shareholders, the Warrants shall not be issued to such
Overseas Shareholders (the “Warrant Excepted Shareholders”) but shall be
aggregated and issued to a nominee to be named by the Directors and such Warrants
shall be sold as soon as practicable after dealing in the Warrants commences and
the net proceeds of sale, after deduction of expenses, shall be distributed pro rata
to the relevant Warrant Excepted Shareholders unless the amount falling to be
distributed to any such Warrant Excepted Shareholders is less than HK$100, in
which case such amount shall be retained for the benefit of the Company; and

(ii) no fractional entitlements to the Warrants shall be issued but the fractional
entitlements shall be aggregated and sold for the benefit of the Company;

(b) to allot and issue new Shares upon the exercise of the subscription rights attaching to the
Warrants or any of them at an initial exercise price of HK$1.33 per Share in accordance
with the terms and conditions of the Instrument; and
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(c) the Directors be and are authorised to do all acts and things as may be necessary and
expedient in connection with the Bonus Warrant Issue including but not limited to the
issue of the Bonus Warrants, adjusting the amount to be capitalised out of the share
premium account and the number of Bonus Warrants to be issued and distributed in the
manner referred to in paragraph (a) of this resolution and the issue of the new Shares
falling to be issued upon the exercise of the subscription rights attaching to the Bonus
Warrants.”

By order of the Board
China Vanguard Group Limited

Chan Ting
Director

Hong Kong, 6 October 2006

Registered office: Head office and principal place of
Century Yard business in Hong Kong:
Cricket Square 30th Floor
Hutchins Drive Sunshine Plaza
P.O. Box 2681 GT 353 Lockhart Road
George Town Hong Kong
Grand Cayman
British West Indies
Cayman Islands

* For identification purposes only

As at the date of this announcement, the executive Directors are Madam Cheung Kwai Lan, Mr.
Chan Tung Mei, Mr. Chan Ting and Mr. Lau Hin Kun; the non-executive Director is Mr. Shaw Kyle
Arnold Junior; and the independent non-executive Directors are Mr. Tian He Nian, Mr. Zhao Zhi
Ming and Mr. To Yan Ming, Edmond.

This announcement, for which the Directors collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing of Securities on the
Growth Enterprise Market (“GEM”) of the Stock Exchange for the purpose of giving information
which regard to the Company. The Directors, having made all reasonable enquiries, confirm that,
to be best of their knowledge and belief: (i) the information contained in this announcement is
accurate and complete in all material respects and not misleading; (ii) there are no other matters
the omission of which would make any statement in this announcement misleading; and (iii) all
opinions expressed in this announcement have been arrived at after due and careful consideration
and are founded on bases and assumptions that are fair and reasonable.

This announcement will remain on the “Latest Company Announcements” page of the GEM website
at www.hkgem.com for a minimum period of 7 days from the day of its posting.


