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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong
Kong Limited take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this announcement.

(Incorporated in the Cayman Islands with limited liability)

(Stock Code: 8156)

CLARIFICATION ANNOUNCEMENT

This announcement is being made by China Vanguard Group Limited (the

“Company”) to clarify the difference between the gain on disposal of jointly

controlled entities before taxation of approximately HK$197,707,000 as stated in 

the first quarterly result announcement for the three months ended 30 September 

2009 and the expected gain on disposal of jointly controlled entities after tax of 

approximately HK$61,158,000 as stated in the joint circular of Aptus Holdings

Limited and the Company dated 24 June 2009 and also to further describe the nature

of the impairment loss on goodwill of HK$96,176,000 reported in the first quarterly

result announcement for the three months ended 30 September 2009.

The directors of the Company (the “Directors”) make this announcement to clarify the

difference between the gain on disposal of jointly controlled entities before taxation

of approximately HK$197,707,000 as stated in the first quarterly result announcement

for the three months ended 30 September 2009 and the expected gain on disposal of 

jointly controlled entities after tax of approximately HK$61,158,000 as stated in the

joint circular (“Circular”) of Aptus Holdings Limited (“Aptus”) and the Company dated

24 June 2009. For the expected gain of approximately HK$61,158,000, it included the

impairment loss on goodwill of HK$96,176,000 and the estimated tax for the disposal

as the expected gain of approximately HK$61,158,000 was used to provide all expected

impacts on the operating results of the Company derived from the disposal of jointly

controlled entities. However, the gain on disposal of jointly controlled entities before

taxation of approximately of HK$197,707,000 excluded the impairment loss on goodwill

of HK$96,176,000 and it was shown on the face of the consolidated statement of 

comprehensive income for the three months ended 30 September 2009 instead of being

grouped under discontinued operations as Aptus is still a subsidiary of the Company. The

balance of the difference of the gain on disposal of jointly controlled entities was mainly

due to the difference between the net asset value of the jointly controlled entities as at 31

March 2009 as stated in the Circular and the date of completion of the disposal of jointly

controlled entities.

* For identification purposes only
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The impairment loss on goodwill was related to the Company’s acquisition of shares

in Aptus in 2006 at market prices which were above Aptus’ net asset value at the time.

The Aptus share acquisitions were made on the basis that the Company was positive

regarding the business outlook for Aptus after the latter’s expansion into the oil and gas

related businesses. However, since Aptus had disposed of and terminated its interests

in the oil and gas related businesses, this resulted in the basis of the share purchases

no longer being valid and thus this crystalised an impairment loss on goodwill of 

HK$96,176,000.

By Order of the Board

China Vanguard Group Limited
Chan Ting

Executive Director

Hong Kong, 25 November 2009

As at the date of this announcement, the Board of Directors comprises five executive
Directors, being Madam Cheung Kwai Lan, Mr. Chan Tung Mei, Mr. Chan Ting, Ms.
Chan Siu Sarah and Mr. Lau Hin Kun; and three independent non-executive Directors,
being Mr. Tian He Nian, Mr. Zhang Xiu Fu and Mr. To Yan Ming Edmond.

This announcement, for which the Directors collectively and individually accept full
responsibility, includes particulars given in compliance with the GEM Listing Rules for
the purpose of giving information with regard to the Company. The Directors, having
made all reasonable enquiries, confirm that, to the best of their knowledge and belief:
(1) the information contained in this announcement is accurate and complete in all
material respects and not misleading; (2) there are no other matters the omission of 
which would make any statement in this announcement misleading; and (3) all opinions
expressed in this announcement have been arrived at after due and careful consideration
and are founded on bases and assumptions that are fair and reasonable.

This announcement will remain on the “Latest Company Announcements” page of the
GEM website at www.hkgem.com for a minimum period of 7 days from the date of its
posting and on the website of the Company at www.cvg.com.hk.


